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SUBJECT: PROSPECTS EOR INCREASED OIL PRODUCTION FOR EGYPT 

1 . SPECIEIC MENTION OE EGYPT IN RECENT CIA REPORT ON 
EUTURE ENERGY SUPPLIES (IN CONTEXT OE POTENTIAL EOR 
INCREASING OIL PRODUCTION) NATURALLY HAS CAUGHT ATTENTION 
OE EGYPTIANS. LEFTIST WEEKLY ROSE AL-YUSIE, APRIL 25, 

ASKED QUESTION THAT IS ON MANY EGYPTIAN MINDS: IP 
CIA KNOWS EGYPT IS PLOATING ON A POOL OP OIL, THEN WHY 
ISN'T EGYPT PRODUCING AT A HIGHER RATE AND WHY ARE 
INTERNATIONAL COMPANIES NOT PINDING OIL AT PASTER RATE? 

ROSE CONCLUDES THAT INTERNATIONAL COMPANIES ARE HIDING 
THEIR DISCOVERIES PROM EGYPT, THUS KEEPING EGYPT IN 
CONSTANT STATE OP NEED. IN HIS SPEECH AT THE EGYPTIAN 
NAVAL ACADEMY MAY 4, PRESIDENT SADAT CONPIDENTLY PREDICTED 
THAT EGYPT WILL REACH ITS MILLION BARRET, PER DAY PRODUCTION 
TARGET BY 1980. PRESIDENT SAID "THIS IS WHY I SAY OUR 
MAIN DIPPICULTIES AND HARDSHIPS WILL END IN 1980". SADAT 
CITED CIA REPORT AS INDEPENDENT CONPIRMATION HIS RELIEF 
PRODUCTION TARGET WILL BE MET. 

2. ALTHOUGH PAR FETCHED, EGYPTIAN PENCHANT FOR SEEING 
CONEIDENTIAL 
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THE CONSPIRATORIAL HAND IN ALL SITUATIONS AND CURRENT 
IMPORTANCE OP INCREASING OIL PRODUCTION TO MEET SERIOUS 
BALANCE OP PAYMENTS SHORTAGE MAKES ROSE'S COMMENTS ON 
CIA REPORT AND PRESIDENT'S REFERENCE TO IT POTENTIALLY 
DISTURBING. IN THIS CONNECTION, WHILE GOE CONPIDENTLY 
EXPECTS THAT MILLION BARREL PER DAY PRODUCTION TARGET 
CAN BE MET, AMOCO, COMPANY WHICH MUST BE DEPENDED UPON 
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FOR ANY SIGNIFICANT PRODUCTION EXPANSION, INSISTS THAT 
POSSIBILITY OF REACHING EVEN 850,000 BPD TOTAL PRODUCTION 
BY 1980 IS UNLIKELY. MANY OTHER AMERICAN AND EOREIGN 
OILMEN IN CAIRO, ON THE OTHER HAND, QUIETLY OBSERVE THAT 
AMOCO OPERATIONS ARE EXTREMELY CONSERVATIVE AND IMPLY 
THAT GREATER OIL PRODUCTION, EVEN FROM EXISTING FIELDS, 

IS POSSIBLE. MINPET HILAL UNDOUBTEDLY AWARE THESE 
COMMENTS RE AMOCO OPERATIONS AND, AS WE HAVE MENTIONED IN 
THE PAST, AS 1980 APPROACHES WE ANTICIPATE MORE AGGRESSIVE 
GOE POLICY TOWARDS AMOCO IN FORM URGING GREATER PRODUCTION. 
THIS NOTWITHSTANDING FACT THAT CURRENT RELATIONS WITH 
AMOCO ARE EXCELLENT. 

3. WE MUST EXPECT THAT APPARENTLY MINOR MENTION OE EGYPT 
IN CIA REPORT WILL BE USED BY GOE, AS NEEDED, TO PUT 
GREATER PRESSURE ON AMOCO TO INCREASE PRODUCTION. 

THUS, CIA REPORT IS LIKELY TO BE VIEWED BY AMOCO AND 

OTHER PRODUCERS AS POTENTIALLY UNHELPFUL TO THEIR OPERATIONS 
HERE AND THEIR RELATIONS WITH GOE. 

4. ACTION REQUESTED: WOULD APPRECIATE WHATEVER BACKUP 
FIGURES ARE AVAILABLE EOR CIA STATEMENT ON EGYPT; SINCE 
WE MAY WELL BE ASKED BY GOE FOR COPY OF REPORT AND 
EXPLANATION. 
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